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Independent Auditers’ Report
To the shareholder of Unicredit Jelzdlogbank Zrt.

We have audited the accompanying financial statements of Unicredit Jelzdlogbank Zrt, (formerly: HVB
Jelzdlogbank Zrt, and hereinafter referred as: the “Bank™), which comprise the balance shest as at 31 December
2006, and the income statement, the statement of recognised income and expense and the cash flow statement for
the year then ended, and a summary of significant accounting policies and other explanatory notes.

Manggement’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with International Financial Reporting Standards. This responsibility includes: designing, implementing and
muaintaining internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatements, whether due to fraud or error; selecting and applying approprwte accounting
policies; and making accounting estimates that are reasonable it the circumstances,

Auditors® Responsibility

Our responsibility is to express an opinton on these financial stutements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with
relevant ethical requirements and plan and perform the audit to obtain reasonable assurance whether the finaacial
staternents are free of material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selécted depend on our judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, we consider internal control relevant to the entity’s preparation and fair presentation of the financial
statements in arder to design audit pracedures that are appropriate In the circumstances, but not for the purpose
of expressing an opinion on the effectivensss of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting principles used and the reasonablensss of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements,

We believe that the audit eviderice we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Cpinton

[n our apinion, the financial statements give a true and fair view of the financial position of the Bank as at 3}
December 2006, and of its financial performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards.

2 February 2007

KPMﬁj@ﬂﬁa Kt

John Vamm

Partner

KPWG Hungtria. Rt B Hunganen Rmited Gstity compusmy
incorporpledt under e HUngsn Companies At is &
memmiier of KPMG Internationsl. & Swite mocparaths.
Company registrotion! Budspest, vo 01-08-083183
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UNICREDIT JELZALOGBANK ZRT
Balance Sheet
for the year ended 31 December 2006

(HUF million)

Assets

Mostros with banks e} 374 331
Placements with, and loans and advances

to other banks 10 59,476 71,667
Loans and advances to customers 13| 29,831 26,824
Interest receivable and other accruals 1,431 718
Deferred tax assets 21

Other assefs 14 588
Available for sale financial assets 12 7,823 1,131
Held to maturity investments 13 3,376 5,231
Property, plant and equipment 14 56 19
intangible assets 15 238 246
Total assets 192,540 108,255
Liabilities

Deposits and loans from other banks 16 17,261 21,909
lssued mortgage bonds 17 70,861 71,528
Interest payable and other accruals 4,649 5,154
Deferred tax llabilities

Other liabilities 18 23 28
Total fiabllities 82774 28.620
Shareholder's Funds

Share capital 19 3,000 3,000
Capital reserve (share premium) 783 783
General reserve 563 381
General rigk reserve 316 322
Valuation reserve ' (83) -
Retained samings i 5287 3.640
Total Shareholder's Funds 9,868 8138
Total llabilities and Shareholder's Funds 102.640 106,255
2 February 2007

Ay R e

Generdl di-rﬁcfar Chief accountant

The accompanying notes {1-29) form an integral part of these financial statements,



UNICREDIT JELZALOGBANK ZRT
Income Statement
for the year ended 31 December 2006

(HUF million)

Interest and similar Income

Interest expense and similar charges
Nst interest income

Impairment and losses on credit products

Net interest income after riak
provisions

a8 and commission income

Fee and commission expense
Net fee and commission income

Met trading income

General administrative expenses

Net other operating income / (expenses)
Operating profit

Capltal gains/(losses)
Net other income /(expense)

Profit before tax
Income tax expense

Net profit for the year

2 February 2007

Note 2008 2005
L) 9,690 10,233

5 (6.328) (6.960)

21 (84) (6)
2287 3267

108 12

@n (43)

g8 {31

8 8 14

7 (989) (933)

3 8) 8)

2364 2309

2384 2:309

20 (5560) {514)

1,814 1,795

et detdloghank s
hi ’.h\
WO
Chief accountant

The accompanying notes (1-28) form an integral part of these financial statements,
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UNICREDIT JELZALOGBANK ZRT
Statement of Cash Flows

for the year enc_led 31 December 2006

(HUF million) Note
Cash flows from operating activities:

Net profit for the year
thereof interest received
interest paid
Adjustment to determine net cash provided by operating activities
Depreciation
Net change in accrued income and other assets and accrued axpeanse and
other liabilities
Income taxes paid
(Increase)/Decrease in current account and deposits with banks
Increasa In loans and advances to customer, net
Increase In individual mortgage rights purchased
Increass in deposits, net of withdrawals
Cash flow from / {used in) operating activities

Investing Activities

Purchases of intangibles and equipment
Disposai of intangibles and equipment
Increase in securities purchased

Cash flow from / (used in) investing activities

Financing activities

Increase in mortgage bonds issued, net
Cash flow from / (used In) financing activities

Net increase /(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at year end

The accompanying notes (1-29) form an integral part of these financial statements.

2006 2006
1,814 1,795
9,699 10,253
6,328 6,980

150 119
(386) 682
(568)  (552)

8,511 (8,500
(2,923) (6,184)
3,680 (1,918)

4,658) 0,573
_L'_LT'ETa,gza 7,781

{197) (97)
10 0

(4733 (717)
ﬂi@l (814

677) 7,024
@77, 7,024
43 224
331 107
374 331

nt



UNICREDIT JELZALOGBANK ZRT
Notes to the Financial Statements

For the year ended December 31,2008

1. General information

UniCredit Jelzdlogbank Zrt - formerly HVB Jelzalogbank Zrt — ( ,the Bank”) is a mortgage
bank which was established in HMungary on June 1, 1998. The Bank’s ultimate holding
company is Unicredito ltallano Spa. The registered office of the Bank is at 1065 Budapest,

Nagymezé u, 44,

The Bank's operations are regulated by Act XXX of 1987 on Mortgage Loan Companies
and on Mortgage Bonds. In accordance with the Act, the Bank may grant loans covered
by morigages on real estate located in the territory of the Repubiic of Hungary and issue
mortgage bonds, The Bank may not collect deposits from the public,

The Bank's registered capital consists of 3,000 ordinary shares with a par value of
1,000,000 Hungarian Forint (HUF) per share. As at 31% December 2006, UniCredit Bank
Hungary 2t (formerly HVB Bank Hungary Zrt ) held 3,000 shares.

2. Significant accounting policies
a) Statement of Compliance

The financial statements have been prepared in accordance with the International
Financial Reporting Standards (IFRS) adopted by the Intemational Accounting Standards
Board (IASB), and all applicable interpretations issued by the International Financial

Reporting Interpretations Committee of the IASB. (iFRIC)
The financiat statements were approved by management on 2 February 2007,
b} Basis of preparation

The financial statements have been prepared on a fair value basis for derivative financial
instruments, financial assets and liabilities at fair value basis through profit or loss, and
available-for-sale financial assets, except those for which a reliable measurement of fair
value is not available. Assets and liabilities that are hedged are stated at fair value in
respect of the risk that Is hedged. Other financial assets and liabilities and non-financial
assets and liabilities are stated at amortized cost, net of accumulated impairment losses
(if applicable), or historical cost.

The financial statements are presented in HUF million (MHUF) unless otherwise stated.

c)  Comparatives

Certain balances have been restated and reclassified to provide consistency for
presentation purposes.



UNICREDIT JELZALOGBANK ZRT
Notes to the Financial Statements

Forthe year ended December 31, 2006

d) Cash and cash equivalents

Cash and cash equivalents include notes and coins on hand and unrestricted balances

held with
banks. Cash and cash equivalents are carried at amortised cost in the balance shest,

e} Financial instruments
. Classification

Financial assets and financial liabilities at falr value through profit or loss are those that
the Group principally holds for the purpose of short- term profit taking. These include
investments, bonds, certain purchased loans and derivative contracts that are not
designated as effective hedging nstruments,

Loans and receivables are loans and receivables created by the Bank other than those
created with the intention of short-term profit taking. Loans and receivables consist of
loans and advances to banks and customers.

Held-to- maturity investments are financial assets with fixed or determinable payments
and fixed maturity that the Bank has the intent and ablility to hold to maturity. These

“include certain debt instruments.

Available for sale financial assets are those non-derivative financial assets that are
designated as available for sale or are not classified as loans and recelvables, held- to
maturity investments or financiat assets at fair value through profit or loss. Available for
sale instruments include certain debt and equity Investments.

ii. Recognition and de-recognition

The Bank recognises flnancial assets and liabilities from trade date. From this date any
gains and losses arising from changes in fair vaiue of the assets are recognised. All loans
and receivables are recognised when cash is advanced to the courterparty.

Financial assets are derecognised when the rights to receive cash flows from the financial
assets have expired or where the Bank has fransferred substantially all risks and rewards

of ownership. :
ii. Measurement

Financial instruments are measured initially at cost, including transaction costs.

Subsequent to initial recognition all financial assets and liabilities at fair value through

profit or loss and all available-for-sale financial assets are measured af fair value, except

that, where no quoted market price exists in an active market and fair value cannot be

reliably measured, these are stated at cost (including transaction costs) less impairment,

All non-trading financiat assets, loans and receivables and held to maturity investment are
measured at amortized cost iess accumulated impairment losses. Premiums and



UNICREDIT JELZALOGBANK ZRT
Notes to the Financial Statements
For the yea d ber 31, 2008

discounts  are included in the carrying amount of the related instrument and are
amartised. Financial assets, with the exception of loans which are reviewed quarterly, are
reviewed at each balance sheet date to determine whether there is objective evidence of
impairmer;tc.i If any such indicator of an impairment exists, the asset's recoverabie amount
is estimated. '

Fair value measurement principlas

The fair value of financial instruments is based on their quoted market price at the balance
sheet date without any deduction for transaction costs. if a quoted market price is not
available, the fair value of the instrument is estimated using pricing models or discounted
cash-flow techniques.

Where discounted cash fiow technigues are used, the estimated future cash flows are
based on management’s best estimates and the discount rate is a market related rate at
the balance sheet date for an instrument with similar terms and conditions. Where pricing
models are used, inputs are based on market refated measures at balance sheet date.

Gains and losses on subsequent measurement

Gains and losses arising from & change in the fair value of financlal assets and financial
liabilities at fair value through profit or loss are recognised in the Income statement. Gains
and losses arising from a change in the fair value of avallabje-for-sale financial assets are
recognised in the Available for sale reserve, whereas gains and losses arising from &
change in the fair value of derivatives, designated as effective hedging instruments are
recognised in the cash flow hedge reserve. Any permanent impairment loss on available
for sale financial assets and hedging derivatives is recognised in the statement of income.

f) Foreign currency transactions

ltems included in the financial statements of the Bank are measured using the currency of
the primary economic environment in which the entity operates ( functional currency). The
accounting records of the Bank are also maintained in this currency.

Foreign currency fransactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transaction. Foreign exchange gains and
losses resulting from the settiement of such transactions and from the translation at year-
end exchange rates of monetary assets and liabiliies denominated in foreign currencies
are recognised in the income statement, except when deferred in equity as qualifying
cash flow hedges,

Translation differences on non-monetary items, such as equities held at fair value through
profit or loss, are reported as part of the fair value gain or loss. Translation differences on
non-menetary items, such as equities classified as available-for-sale financial assets, are
included In the fair value reserve in equity.

) Securities

Securities can be held for avallable-for-sale or held-to-maturity purposes. The principles
governing the recognition and recording of each category of security is stated in Note 2.h.)
below.



UNICREDIT JELZALOGBANK ZRT
Notes to the Financial Statements

For the vear ended December 31, 2006

Investments that the Bank holds for the purpose of short-term profit taking are classified
as financial assets at fair value through profit or loss. Debt instruments that the Bank has
the intent and abllity to hold to maturity are classified as held-to-maturity Investments.
Other investments are classified as available-for-sale financial assets.

h) Equity investments

Equity investments that the Bank hold for the purpose of short-term profit taking are
classified as financial assets, at fair value through profit or loss. Other equity investments
are classified as avallable-for-sale financial assets. The measurement of these equity
investments is stated in Note 2.2.).

i) Property. pfant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation.
Property, plant and equipment are reviewed periodically and items which are considered
to have no further value are depreciated in full,

] Intangible assets and goodwill

Intangible assets are stated at historical cost less accumulated depreciation. Intangible
assets are roviswed periodically and iterns which are considered to have no further value

are depreciated in full.
Goodwill (negative goodwill) arise on the acquisition of subsidiaries. Goodwill is measured

at cost less accumulated impairment losses.

k) Depreciation and amortization

Depreciation is charged to write off the cost of those assets, which are to be depreciated,
to the income statement over their anticipated useful lives. Assets, with the exception of

tand and assets under construction, are depreciated on a straight tine basis. The annual
rates of depreciation used are as follow:

Depreciation rate %

Buildings 2
Office equipment 14.5-33
Moter vehicles 20

Property rights, being the right to use certain land and buildings, are amortized at a rate of
10% per year. It is the Bank's policy to review the book value of the property rights
periodically to ensure that such rights are not stated at amounts greater than their
realizable value.

) Loans and advances

Loans and advances originated by the Bank are classified as loans and receivables.
Purchased loans that the Bank has the intent and ability to hold to maturity are also
classified as loans and receivables,



UNICREDIT JELZALOGBANK ZRT
Notes to the Financial Statements

For the vear ended December 31, 2006

Loans and advances are reported net of impairments for credil losses to reflect the
estimated recoverable amounts.

m)  Impairment and losses on credit products

It is the policy of the Bank to review periodically its portfolio of loans and advances to
make provisions for impairment where necessary. impairment is based on an individual
assessment of the recoverability of outstanding amounts. Increases and decreases in the
provisions for impairments are charged 10 the income statement.

n) Independent mortgage rights

An independent mortgage right is a type of mortgage, which can be transferred to third
person without the assignment of the claim,

The Act on Mortgage Loans and Mortgage Bonds permits @ mortgage bank to purchase
independent mortgage rights from credit institutions. The purchase of such mortgage
rights from a oredit institution does not necessitate the transfer of credit default risk which

remains with the credit institution.
0) - Mortgage bonds

The mortgage bank's primary source of funds is generated from the issuance of mortgage
bonds which are secured. A mortgage bank may issue such a bond only if it has sufficient
collateral, which may include independent mortgage rights and other securities such as
government bonds and treasury bills.

p) General reserve

In accordance with Section 75 of Mungarian Act No. CXIi of 1996, a general reserve equal
to 10% of the net post tax income is required to be made in the Hungarian statutory
accounts. Increase in the general reserve, as calculated under Hungarian Accounting and
Banking Rules are treated an appropriations from retained eamings, and are.not charged
against income,

q) General risk reserve

Under Section 87 of Hungarian Act No. CX!Hl of 1996 a General Risk Reserve of 1.25% of
the risk weighted assets may be made. Under Hungarian law the amount of the general
risk reserve is charged to the income statement and is a tax deductible expense.

This amount has been resarved from the Hungarian statement of income in these IFRS
financial statements and has been treated as an appropriation of retained earnings.

r} Valuation reserve

The valuation reservas are part of the Shareholder's equity. Under the IFRS principles the
valuation reserves include the Cash-flow hedge reserve and Available for sales instrument
reserve less deferred tax in Note 2.e.) above.



UNICREDIT JELZALOGBANK ZRT
Notes to the Financial Statements

For the year ended December 31, 2008

s} Income

Net Interest income

Interest income and interest expense for the year are recognized on an accruals basis,
together with the application of the effective interest rate method on all instrument
measured at amortised cost. Interest income is not recognised on loans where there is a
reasonable likelihood of non-collection, thcome from equity interests is also included in
this item. '

Net Fee and commission income

Net fee and commission income consists of income from services, provided on a fee and
commission basis as well as expenses incurred for services provided by third parties and
related to the Group’s fee-saming business. Fees and commissions are included in the

statement of income as they arise.

Net trading resuit

Net trading income includes gains and losses arising from disposals and changes in the
fair value of financiat assets and liabilities at fair value through profit or loss.

Capital gain/(loss)

Capital gain/(loss) includes the net result from arising from capital transaction from equity
investments other than the Bank holds for the purpose of short-term profit taking and are
not classified as financial assets at fair vatue through profit or loss.

t) Impairment

The carrying amount of the assets of the Bank is reviewed at each balance sheet date to
determine whether there Is any indication of impairment. Any resulting impatrment loss is
recognised in the income statement.

u) Income tax
Income tax on the profit or loss for the year consists of current and deferred tax.

Current tax Is the expected tax payable on the taxable income for the year, using tax rates
enacted at the balance sheet date. The profit for the year is adjusted according 1o the
relevant tax regufations to calculate the taxable income,

Deferred tax is provided using the balance sheet liability method, in respect of which
temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes are recognized in full. The
amount of deferred tax provided is based on the expected manner of realization or
seitlement of the difference in the carrying amounts of assets and liabilities in the IFRS
balance sheet and in the balance sheet for local tax purposes.

A deferred tax asset is recognized only to the extent that it is probable that future taxable
profits will be available agalnst which the unused fax losses and credits can be utflized.

1



UNICREDIT JELZALOGBANK ZRT
Notes to the Financial Statements

For the vear ended December 31, 2006

Deferred tax assets are reduced to the extent that it Is no ionger probable that the related
tax benefit will be realized.

V) Currencies and Effective Interest Rates

The Bank conducts transactions in the ordinary course of business in various currencies
including HUF and uses various financia! instrumenis at its disposal. Financial assets and
financial liabilities on and off balance sheet are denominated in these currencies and
uniess otherwise stated are disclosed at fair value unless otherwise stated. Banking
transactions uniess otherwise stated are effected at market rates unless otherwise stated,

w) Events after the batance sheet date

Events after the balance sheet date are those events, favorable and unfavorable, that
occur between the balance sheet date and the date when the financial statements are
authorised for issue, These events fall into two categories: those that provide evidernce of
conditions that existed at the balance sheet date (adjusting events after the balance sheet
date); and those that are indicative of conditions that arose after the balance sheet date

(non-adjusting events after the balance sheet date),
x} Segment reporting

A business segment I8 a group of assets and operations engaged in providing products or
services that are subject to risks and returns that are different from those of cther

business segments,
3. Risk management policies

The most significant business risks to which the Bank is exposed are market interest rate,
liquidity, foreign exchange rate and cradit risks. The Bank takes an approach to managing
risk, tailored for specific Hungarian legal and business reguirements. Integrated and on-
line systems ensure constant, timely monitoring of risk.

The Bank's palicies for managing each of the major financial risks are reviewed regularly
by the respective business areas, internal audit, senior managemant and the respective

Boards of Directors.
Interest rate risk

Interest rate risk is measured by the extent to which changes in market interest rates
affect the interest margins. Gaps in the value of assets, liabilities and off-balance sheet
instruments that mature or reprice in a given period generate interest rate risk. The Bank
may reduce this risk by matching the repricing of assets and liabilities with derivatives as
well as with pricing/maturity techniques.

Interest rate risk is limited by the Asset Liability Committee (‘ALCO'), which establishes
and delegates position limits and monitors such limits to restrict the effect of movements
in Interest rates on earnings (from the fluctuating value of on and off-baiance sheet assets
and liabilities). In controlling each entity's maturity structure, ALCC considers amongst

12



UNICREDIT JELZALOGBANK ZRT
Notes to the Financial Statements

For the year ended December 31, 2008

others, macre and microeconomic forecasts, giobal capital market trends and forecasts,
liquidity conditions and the anticipated direction of interest rate changes.

Liquidity risk

The objective of prudential liquidity management is to ensure that the Bank has the ability
to generate sufficient funds to meet all cash flow obligations as these fall due. Effective
liquidity management is critical to maintaining market confidence, and protecting the
capital base while permitting effective growth, In managing its liquidity the Bank takes into
account various legal requirements and limitations.

Limits regarding the maximum net outflow of funds in a particular period are in place and
are approved and monitored by ALCO,

Daily liquidity reports are provided to senior management o enable timely liquidity
monitoring, Contingency plans are alsoe in place to satisfy funding requirements in the
event of a market disruption.

Foreign exchange rate risk

The Bank has assets and liabilities (on and off-balance sheet) denominated in several
foreign currencies, and it is therefore exposed to foreign exchange rate risk. Foreign
exchange rate risk arises when a mismatch oceurs in the spot and forward assetfiiability
structure within a currency.

ALCO establishes and is responsible for the monitoring of specific regulations based on
statutory and internal limits relevant to the management of foreign exchange rate risk.

Credlt risk

Credit risk Is the risk of financial loss occurring as a result of a defauit by a counterparty in
their contractual obligation to the Bank. Credit risk is primarily managed by the Credit
Committee. The commities establishes credit reguiations including the approval

process, portfolic limit concentration guidelines, approval of discretionary [limits,
formulation of standards for the measurement of credit exposures and the risk rating of
clients based on the assessment of management quality and financial statements. All
outstanding loans are reviewed at least quarterly. Loans are classified based on a point
rating system, which incorporates qualitative and quantitative factors.

4. Use of estimates and judgment

These disclosures supplement the commentary on risk management policy.

Impairment for credit losses

Assets accounted for at amortised cost are evaiuated for impairment on a basis described
in accounting policy 2 (1), (m) and risk management policy 3.

13



UNICREDIT JELZALOGBANK ZRT
Notes to the Financial Statements

For the vear ended December 31, 2006

Determining fair value

The fair value valuation techniques for financial assets and fiabilities is described in note
28,

Financial assets and liabfiities ¢lassification

The Group's accounting policies determine the different accounting categories for the
classification of financial assets and liabilities, The criteria of them is determine in
accounting policies 2.(e.Xg)

Quailfying hedge refationships

In designating financial instruments as qualifying hedge refationships, the Bank has
determined that it expects the hedge to be highly effective aver the life of the hedging
instrument. in accounting for derivatives as cash flow hedges, the Bank has determined
that the hedged cash flow exposure relates fo highly probable future cash flows.

5. Net interest income

(HUF million) 2006 2005

Interest and similar income

Interest income from other banks 6,186 8,920
Interest income from customers 2,783 2,741
Interest income on securities 130 572
2.699 10,283

Interest expense and similar charges
Interest expense to other banks (419) (284)
Interest expense to customers (23) -
Interest expense of mortgage bonds issued (5.886) {6.676)
(6.328) (6.860
Net interest income 3371 3273

6. Net trading income

(HUF million) 2006 2008
Profit on foreign exchange <] 4
] 14



UNICREDIT JELZALOGBANK ZRT
Notes to the Financial Statements

Eor the vear ended December 31, 2006

7. General administrative expenses
(HUF million)

Wages and salaries

Statutory social-security contributions
Other employee benefits

Employer's contributions

Depreciation and amortisation
Other adminigtrative expenses

2008

333
100
24
14
471

150
368

289

2006

334
97
15
19

465

119
349

233

The number of full time equivalent employees at the end of 2006 was 36 individuals.

(2006: 34 individuals)

8. Net other operating income and expenses
(HUF million)
Operating Income

Proceeds on sale of property, plant and equipment

Other

Operating expenses

Taxes, penalties

Cost of property, plant and equipment soid
Other

Net other operating income / (expense)

9, Nostros with banks
(HUF million)
Nostros

Non-related banks

g

BB

2000



UNICREDIT JELZALOGBANK ZRT
Notes to the Financial Statements

For the vear en Decembe o]
10, Placements with, and loans and advances to other banks
(HUF million) 2006
Maturity less than one year 7,219
Maturity more than one year 52,287
29.476
11. Loans and a'_dvances to customers
(HUF million) 2008
Private and commercial:
Maturity less than one year 2,696
Maturity more than one year 27.264
29,800
Provision for impairment and losses
on credit products (Note 21) 139
29.831
Analysis by industrial sector
(HUF milfion) 2006 % 2005
Real estate finance 5,687 18.96 13,747
Trade 340 1.13
Private clients 17,160 57.24 13,156
Financial activities 5702 19.01
Catering trade 883 2.94
Agriculture 88 0.29
Other 136 D43 L
Total 29,990 10000 28,903
12, Available for sale financial assets
(HUF mittion) 2006
State bonds 7,823

2005

15,782
55,885

2008

1,131



UNICREDIT JELZALOGBANK ZRT
Notes to the Financial Statements

Eor the vear end ber 31, 200
13, Held to maturity investments
(HUF million) 2008 2005
State bonds 3,376 5,231

The market value of the held-to-maturity securities porlfolio as at 31 December 2006 is
HUF 3,400 million (2005: HUF 5,499 millien).

14. Property, plant and equipment

(HUF mitfion)
Cost Accumulated Net book
2006 depreciation value
Land and buildings 48
Qffice equipment -
Motor vehicles 12
Capital work in progress -
Total 60

gy &1
%Ilmlg

(HUF miltion)
Cost Accumulated Net book

2005 depreciation value
Land and buildings
Office equipment

Motor vehicles

Capital work in progress
Total

B N

6
14
19

wii a""l

17



UNICREDIT JELZALOGBANK ZRT
Notes to the Financial Statements

or the vear en De er 0
(HUF million)
_ Opening
2006 net book Additions Disposals
value

Rental rights - - -

Licenses - - -

Software 246 138 -

Goodwill - - -

Total 248 138 z

Opening
2005 net book Additions Disposals
value

Rental rights - - -

Licenses - - -

Software 286 76 -

Goodwill bl - =

Total 286 6 z

16. Deposits and loans from other banks

(HUF mitlion) 2006

Maturity less than one year 5,681

Maturity more than one year 11,670
17,251

17. issued mortgage bonds

{HUF million) 2006

Maturity less than one year 4,126

Maturity more than one year 66,722
Z0.851

18. Other liabilities

{HUF million) 2006

Other taxes payable -

Deferred tax -

Other 23

[

18

Depreciation

-

146

5.,

Depreciation

Closing
net book
value

Closing
net book
value

13,278

8,800
62,728

B R o B



UNICREDIT JELZALOGBANK ZRT
Notes to the Financial Statements

For the vear ended December 31, 2006

19. Share capital
(HUF million} 2008 2008
Authorised and issued share capital 3,000 3,000

The Bank's share capital consists of 3,000 ordinary shares with a par vatue of 1,000,000
Hungarian Forint (HUF) per share. As at 31% December 2006 UniCredit Bank Hungary Zrt.
(formerly HVB Bank Hungary ZRt) held 3,000 shares.

20, Taxation

The tax charge for the year is based on the profit for the year according to the statutory
accounts of the Bank as adjusted for relevant taxation regulations. The corporate income
tax rate in Hungary for the year ended 31 December 2006 was 16% and solidarity tax rate
4% (2005: 16%, 0%, respectively).

{HUF million) 2006 2005
Current tax expense 560 514
Deferred tax charge - -
Total income tax expense in income statement 850 814

Reconciliation of effective tax rate

2006 2006 2005 2005

(%) (HUF million)}(%) (HUF miflion)
Profit before tax 2.364 2300
Income tax using the domestic 17.3 411 16.0 369
corporate lax rate
Supplementary corporate tax for banks 7.8 184 6.0 189
Tax effects of incomefexpenses
exempt from corporate tax (4.5) (12) (1.5) (35)
Incomelexpenses giving rise to permanent
differences:

- General Risk Reserve (0} &} - -
- Other 14 {32) (0.3} (9)
VER
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UNICREDIT JELZALOGBANK ZRT

Notes to the Financial Statements

or the vear ended December 31, 2006

21. Impairments and provisions

Impairments and provisions on cradit products

Balance 31 December 2005

Write-offs
Amounts released

Additional impairment provisions

As at 31 December 2006

Net movement in impairment
provisions

Write-offs

Net amount charged to the
income statement
Receivables write-off

Total charged to the income
statement

2005.

Balance 31 December 2004

Write-offs

Amounts released

Additional impairment provisions
As at 31 December 2005

Net movement in impairment
provisions

Write-offs

Net amount charged to the
income statement

Loans

79

(78)
l§§.
139

80

B

Loans

73

(44)
50

79

—

-

-

g

20

Guarantees and  Credit risk total
unutliised loans

|2

(78)

& B

Guarantees and Credit risk
unutilised loans total
73

(44)
50

79



UNICREDIT JELZALOGBANK ZRT
Notes to the Financial Statements
For the r ended December 31, 2006

22, Commitments and contingent liabilities

At 31 December 2006, the Bank had the following commitments and contingent liabilities
(st nominal values):

(HUF million) 2008 2005
Loan and overdraft facilities grantad but 1,808 796
not dishursed

Guarantees 40

23. Currency structure of assets and liabllities

The currency structure of assets and liabilities as at 31 December 2008 is as follows:

{HUF million) Assets  Equity and Total Net

liabilities foreign currency
exposure

Currency;

Euro 19,597 19,544 88

Swiss Francs 1.606 _ 1.571 700

Total foreign

currency: 21,203 21,115 : 788

Hungarian Forint 81,437 81,525 1,158

Total 102,640 102,640 1,846

The currency structure of assets and labilities as at 31 December 2005 is as follows:

Euro 25,515 25,400 142
Swiss Frangs 336 325 4]
Total foreign

CUITENgY; 25,851 25,725 162
Hungarian Forint 80,804 81,030 644

Total 106,755 106755 796

21



[E2X<H
958'6
£Z
6¥9'y

15802
1STLL

ool
. gee

9%
9.£'e
£28'L
3

&4
Lev's
L£8'62

91y'6S
ric

IejoL

9936

8¢ec
ag

{roL)
pi
VA

fumew
3noyIm

G886
rANS

6612

181°2)

9e6'iE

sieal
G uetj} a0

2£8'9G
165°2

1572 4
£
26¥'v1

1Ze'vl

S129A g+

Zre'L
8ZR'C

0ZETE

9e'e
£66¢

125
196'L

£9%'2

JLTN)]

88E'L

Qoe’L

73

441
9eeg

iy

807k

28s°’s

1474
ore

SLE'Y
vig

, yiuout
syjuow gl-¢  syuour g~y | o3 dfy

900¢ ' 1€ JoqWS9a( popuo JeaA a1 104

deb Sunjely

spund sJapjoyaseys pue ssijljiqe)] |eicl
Spunj S I8pjoysieys

: sajiqey] J8yld

SfenIooe Jaylo pue gjqeded 1saisiu)

sSUBO| pajeuIpIognS

spuoq abebuow psnss]

sjueq teyio wol) sueo] pue sisodeg

sj98se |e1o]
sjosse s|gibuey

wawdimbe pue jueid ‘Ausdoly
SJUBLIISaAU] AJunBW O} PleH

SJOSSE |BIOUBLE SBS 10} S{JRliBAY
5188Se JBYID

sjesse Xe)} paiusieg

S[EnIsoR JOYIC PUR SjqRAISDa] 1SSIBILY
SISWGISND O) SAOUBAPE PUB SUBO]
syuBq JYI0

0} SSOUBAPE PUE SUBD| PUB ‘UitW SJUBWSOB|

SYUEQ YIM SOIISON

(uoypw 3NH)

900Z 28qussed L je S¢ sisAjeue [uUnE vz

SjuawWD)e)S [EIoUeUi-f 94} O} SSION

LHZ MNVED0TYZ130 LIQ3HDINN

22



gt
441 M

8ZG5'LL
606°LT

ove
6l
Lez's
LEL'L
885

81l
AR TA

19932
Iee
rejo)

Apngew
oYM

898°ZL
iy

sivok
G uet]} atoly

SSO°LL

LLOPL

saeof g-1

14

¥8EC
0018

[4:7A
68Y'L

ZIs'e

syjuow Zj-¢

AL

81
8.8

(11

syjuows g~

8ge’lL

00e
812'El

[70¥28

88g

8ce
BES

080'cl
ieg
Juow

1 03dn

deb funew

spung

S Jepjoyeieys pue sapjge]) o]
SpuUTy S Bp|oyRIByS

ssiiljiqe]] 1By

S{ENJOJE JBYI0 pue sjgeAed jsalepuy
sue0] pejeypiogng

spuoq afebuour panss|

SHUBG 18Y)0 WO} sueo| pue sjisodaqy

sjasseg |ejo)

5)esse ajqibueyy;

uswdinba pue jued “Auadory
SjUSLLSTAUE AjLNjRWY O) pIoH

$}9SSE |BIOUBLY BjES 10] alqe|leAY
SIasse JaUID

S}2SSE Xe) palajaQ

S|ETIODR JSBO PUR SRAIS281 1S8195U|
SIBWOISNI O] SSOUBADE PUB SUROT

syueq Jeuo

0} S9OUBADE PUE SUEBO] PUB ‘YIIMm SjuSWade]d

SHUBG )M SCIISON

{uoimuwi 4nH)

$00Z 18quiadaq ¢ 1e se sisAfeue Ajunjep

SJUSWRNEIS |eIouBULY 8Y1 0] S8JCN
LIZ MNVYEO0TYZ I3 LIGIHOINN

23



9986
X4
vy

Le8°02
LGe'LL

8€C
9g
9.8'¢
£29°L
vi

X4
LEV'L
2%: 314

9.¥'6s
yit

iBjoL

BIrzL [Oyi: ¥
L1252 [4% 41
3986 -
€z
6¥9'y
QoL'9
rARN
WIT WY
|EC
8%
(voL} 661°C
144
| YA
vl
1543
Bupzog s1eak

18918 HON G Uel) IOl

18G'ey

£9l'y

sel’t

696'y
¥ee'oe

saeak g-|

8.0'91
¥6e'e

9.£°¢
£66t

LI0°EE

| ZA R

syuow Zi-¢  syjuoi g-| 4 03 dn

H
L

oot't

yeL's

1% " A

G8.'¢
28s’s

1806
ZyL'y

piE
Hiuow

deb AyAnisuas )salsjul Jaays asurjeq uQ
s Japjoysieys pue solijqel fejo)

SpURn} S J8p|oyeieys

sahiqRi R0

S|EN:O0E Jalo pue ojqeded jsasauy

sueQ| pajeuiplogng

spuoq sbebpows panss)

SHUB( JOLO WO SUBC| pue sysodaq

sjesse |ejel
slesse ayqbueiuy

wswdinbs pue jueid 'Ayadoig

sjususaaul Ajunjeu o} pleH

SIOSSE [elouBUll SiES 10] JjqReAY

slasse JoyI0

S]eSSE Xe) peLseg

S|BNIOD. IOUI0C PUR B|qRAIS0S] ]S2I0U)
SIBL0ISND 0} SSOUBAPE PUB SURD™

syueq tayo

0] S9OUBAPE DU SUBC| pUL ‘UllM SJUSWSE|d
SHUBG Yl SOLSON

(uoipw 4nH)

900z 2quedaq Lg Je se Suisd-a: 3saie)u - AJIAISUSS 91e1 JSalaq| 5T

800z 1€ Joquieda(] popus JeaA sl 104

SuBISIE)S [EIOURUIS Y} O} SBION

LHZ HNVEDOTVZ1Ar LIQ3HOINN

24



SEL'8
62
1418

826 LL
606°)1C

(574
61
L£Z's
LELL
885

1 7 A
vz8'az

199} L
(34

felcl

GELg
62
ySL's

S¥Z
61

885
8L

Bupreaqg

IS2IUL UGN G uell suop

ooe'2i
9Ly

[

LEL L

b
G561

sieak

Vi (1%
5 74 (1A
0s0‘Le 00Z'
S06°S -
BT/ 0IST
558°) -
866'G SF6
62581 GZ9'C
stpuow zZi-¢

£8L'yl

66691
LEE
puow

Stipuoeu g-L | 03 dn

deb Ajanisuas jseso)uf Joals adurRg UG
SJepiaylieys pue sahijiqey [ejo)

Spunj s Jepioysieys

sa[uqgey LYo

SjenI0oR IS0 pue ajgeied Jsalsiu]

SueqQ| pajpupIOgGNG

spuoq afiebuouwl ponss)

sHueq 1BU0 WO SURO| pue Sjisodaq

S}asse 210
sjosse siqibug)uj

juswdinba pue ueld ‘Apedoiy

sjususaall fjumeu: o) peH

Sl9ssE [RjOURUY 9ES 10) SIGR(IRAY

S)9SSR IO

8)6SSRE XB}] Paus)a(]

S|ERID0R JBUJO PUE BjqBAIa0ad JSalei]
S4SLUOISTID O} SSOUBADR PUB SUBOT

SUeq 8o

0] S20UBAPE pUB SUBQ] PUB "UiM SIUSLISDE]]
SHUBQ Yim SOLISON

(uomw JnH)

$00Z soquuadeg L 38 se Bupsiid-a1 Jsaiequ - KJASUas syl 1SL03UE

002 it Jequiada(]

BUS JE5A 9] 10
SJUSWISJE)S |BIoURU 8] O} SSION

LHZ MNVYEOOWZIAr LIGIHUIINN

.25



UNICREDIT JELZALOGBANK ZRT
Notes to the Financial Statements

For the vear ended Dacember 31. 2006

26. Interest rate risk — average interest rates

in 2006 and 2005 average domestic and foreign currency rates were as

follows; with amounts expressed in %.

EUR CHF

2008 2005 2006 2005
Assets
Placements with, and loans and 316 237 - -
advances to cther banks
Loans and advances to customers 501 870 5.07 4.056
Securities - -
Liahilities
Deposits and loans from other 311 239 155 080
banks )
Deposits from customers , - - - -
Issued bonds 2.76 244 - -
27. Balances outstanding with related parties
Assets

Nostros, and placements with banks

Placemeants with, and loans and advances to other banks

Loans and advances to custiomers
Equity investments

Taotal

Liabilities

Deposits and loans from other banks
Deposits from customers '
Subordinated loans

Other liabilities

Total

HUF
2006 2005
10.82 11.63

14,16 17.08
873 9.77

726 6.90

8.63 085

2006

4,924
30,736

17,261

18,953
20,204

2005

13,392
21,792

The above balances are outstanding with UniCredit Bank Hungary Zrt ( formerly- HVB

Bank MHungary 2rt ).

26



SeraotT
e
8¢
PSS

9ee’Ls
60612

SEI90T
[£iz2

61
A
LEL'L
885
814
v28'92
£99°12

lee

1

1A
862’1

Y284
g61'ze

ZE0EL) -
124

51

Z9L'S
yoL'L
885

99
00082
12211

ige

junowe Bulliien angep ey

123 i FA

8r9'p

168'0L
LeZ'LL

BEZ

9.g'e
£z8's
145

e
Le¥'L
LE8'6e
9.¥'6S

¥ie
Junotue

Bupen

BT

143
e

222'94
962’21

85901
yis

95
109'€
992'8
oy

Wl
zig'oe
829'va
yige

onfep yed

9002

S Jaployaieys pue saniige)| |gj0)
Spunj s sproysieys

Sailjqel B0

S{ENIOJR JoY)0 pue ejqeied 1SBIS)U
SURO| pajeUIpIOgnS

spuog sBefuow panssi

SYUBQ JSUI0 WOoJ} SUBO| pue sjisoder)

slasse jejol

syesse o|q|Buejti|

wswdinbe pue Jued “Ausdold
sjuswseaul Ajnjew o3 pieH

S}OSSe [BIOUBLY S{BS 10} 9iGR(IBAY

8J8SSE IBUYIO

5)8sSe X8} pausjeg

SIRMUOOE ISUYI0 puUe SlqeAlsoal 15219)U4
SIBLUOISND 0} SSOURAPE PUE SUBO]

. Syueq
IS0 0] $8IUBARE PUE SUBG] PUE ‘U)iM STUSWLISOR
SHUBQ Ylim SonsoN

(Uoy W 3N}

voneuIoUL anjea Jed R 1A

00¢ 1€ 3545090 Papus JesA 30 104
SjUBWEIS [BIOUBUL SU} O} SBION
LHZ MNVEQO0TYZ130 LIGIHDINN

27



UNICREDIT JELZALOGBANK ZRT
Notes to the Financial Statements
For the year ended December 31, 2006

Estimation of fair values

The following description summarises the major methods and assumptions used In
gstimating the fair values of financial instruments reflected in the table.

Loans and advances: Fair value is calculated based on discounted expected future
principal and interest cash flows. Loan repayments are assumed to occur at
contractual repayment dates, where applicable. Expected future cash flows are
estimated taking into account credit risk and any indication of impairment. Expected
future cash flows, even for homogeneous categories of loans, are estimated on a
single deal basis and discounted at current market rates. The eslimated fair values of
Joans also reflect changes in interest rates, .

Investments carried at cost and derivates; Fair value Is based on quoted market
prices at the balance sheet date without any deduction for transaction costs, where
avallable. If a quoted market price is not available, fair value is estimated using
pricing models or discounted cash flow fechniques, where applicable. For
investments and fixed assets, where no reliable market price or model price is
available, the book value is taken as fair value.

Where discounted cash flow techniques are used, estimated future cash flows are
based on management's best estimates and the discount rate is a market related rate
for a similar instrument at the balance sheet date. Where other pricing models are
used, inputs are based on market related data at the balance sheet date.

Bank deposits: For demand deposits and deposits with no defined maturities, fair
valie is deemed to be the amount payable on demand at the balance sheet date. The
estimated fair value of fixed-maturity deposits, including certificates of deposit, is
based on discounted cash flows using market interest rates. The value of long-term
relationships with depositors is not taken into account in estimating fair values,

Long-term debt: The fair value Is based on quoted market prices, if available, For debt
instruments without quoted prices the fair value is estimated as the present value of
future cash flows, discounted at market interest rates available at the balance sheet

date.
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